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AU BON PAIN CAFE INDIA LIMITED

DIRECTORS’ REPORT

To The Members,

Your Directors take pleasure in submitting the Sixth Annual Report and Audited Accounts of
the Company for the year ended 31st March 2014.

FINANCIAL RESULTS

Rs/Million
Particulars 2013-14 2012-13
Sales and Other Income 132 110
Operating Profit / (Loss) (96) (54)
Depreciation 32 25
Profit / (Loss) before Tax (128) (79)

OPERATIONS REVIEW & OUTLOOK

During the year, company expanded its operations to the city of Kolkata with the opening of
one high street café and one café in the mall. Response received from the customers is very
encouraging. The Company continues to strengthen its café operations in the city of
Bangalore. During the year company opened 7 new cafes and total no of cafés in operation
at the end of the year were 29. ABP Café operates across different formats covering high
street, malls, hospitals, education, business & IT parks. The Company is targeting to open its
first café in Gurgaon (NCR) in the coming month and looking at expanding its operations
both in the cities of Kolkata and NCR.

Company is confident of delivering much improved performance in the coming years.
SHARE CAPITAL

The paid up equity share capital of the Company is increased to Rs.40 Crores during the
year which is held by Spencer’s’ Retail Limited and Mr. Varin Narula in the ratio of 80:20
respectively.

DIRECTORS

During the year, Mr. Sanjay Gupta was appointed as Whole-time Director on the Board of
the Company with effect from 1 August 2013.

Mr. Sunil Bhandari was appointed as Additional Director on the Board of the Company with
effect from 11 November 2013. Company has received notice from a member signifying his
intention to propose the appointment of Mr. Sunil Bhandari as Director of the Company at
the ensuing Annual General Meeting.

Pursuant to section 256 of the Companies Act, 1956, Mr. Subhrangshu Chakrabarti retires
by rotation at the ensuing Annual General Meeting and, being eligible, offers himself for
reappointment.




AUDIT COMMITTEE

The Audit Committee consists of three members namely Mr. Sumantra Banerjee, Mr. Sunil
Bhandari and Mr. Subhrangshu Chakrabarti.

AUDITORS REPORT

The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary, have been included in the Notes to Accounts.

AUDITORS

M/s. Deloitte Haskins & Sells, Chartered Accountants, Statutory Auditors of the Company
retire at the ensuing Annual General Meeting, and being eligible, offer themselves for re-
appointment. The Company has received necessary confirmation from the Auditors under
Section 224(1B) of the Companies Act, 1956 (“the Act”).

FIXED DEPOSITS

During the year under review, the Company has not accepted any deposit under Section
58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975.

PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217(2A) of the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors hereunder confirm
that :

i. in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the same;

ii. they have selected such Accounting Policies and applied them consistently; and
made judgment and estimates that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at the end of financial year;

iii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities;

iv.  that the annual Accounts have been prepared on a ‘going concern’ basis.

PARTICULARS OF TECHNOLOGY ABSORPTION, ENERGY CONSERVATION ETC.
The provisions of Sec. 217(1)(e) of the Act relating to technology absorption and energy
conservation do not apply to the Company. The Company widely uses information

technology in its operations.

During the year under review, expenditure in foreign currency amounted to Rs. 5.057 million
and foreign exchange earnings was nil.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
AU BON PAIN CAFE INDIA LIMITED

Report on the Financial Statements

We have audited the accompanying financial siatements of AU BON PAIN CAFE INDIA
LIMITED (“the Company™), which comprise the Balance Sheet as at March 31, 2014, the
Stalement of Profit and Loss and the Cash Flow Statement for the vear then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements
that give a true and fair view of the financial position and f{inancial performance of the

Company in accordance with the Accounting Standards notified under the Companies Act, 1956 (“the
Act™ (which continue to be applicable in respect of Section 133 of the Companics Act, 2013 in terms of
teneral Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Atfairs) ) and in accordance

with the accounting principles generally accepted in India. This responsibilily includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material musstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is 10 express an opinion on these financial statements based on our audt.
We conducted our audit in accordance with the Standards on Auditing issued by the Instituie
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to oblain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures o obtain audit evidence about the amounts and the
disclosures tn the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers inlernal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropnate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Management, as well as evalnating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained 1s sufficient and appropnate to provide a
basis for our audil opinion,
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Opinion

In our opinion and to the best of our information and according to the explanations given 10
us, the aforesaid financia) statements give the information required by the Act in the manner
so required and give a true and far view in conformity with the accounting principles
generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2014;

(b) in the case of the Statement of Profit and Loss, of the loss of the Company for the year
ended on that date; and

{c) in the case of the Cash Flow Statement, of the cash flows of the Company for the year
ended on that date.
Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by
the Central Government in terms of Section 227(4A) of the Act, we give in the
Annexure a statement on the matiers specified in paragraphs 4 and 5 of the Order.

-2

As required by Section 227(3) ol the Act, we report that:

(a) We have obtamed all the information and explanations which to the best ol our
knowledge and belief were necessary for the purposes of our audit

(b) In our opinion, proper books of account as required by law have been kept bv the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(a) In our opinion, the Balance Sheet and the Statement of Profit and Loss comply
with the Accounting Standards notificd under the Act(which continue to be applicable
in respcet of Section 133 of the Companics Act. 2013 in terms of Genceral Circular
15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs).

(b) On the basis of the written representations received from the directors as on
March 31, 2014 taken on record by the Board of Directors, none of the directors 15
disqualified as on March 31, 2014 from being appointed as a director in terms of
Section 274(1)(g) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountanis
(Firm Registration No. 302009E)

M----«Lr] v "1'”\/1/

Abhijit Bandyopadhyay
Partner

Membership No. 054785
KOLKATA, 14" May, 2014
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred 10 in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(1)

(i)

(iii)

(iv)

(v)

(vi)

Having regard to the nature of the Company’s business/activities/result/transactions
clauses 4(v1), (xii), (xiii), (xiv), (xv), (xv1) and (xix) of CARO are not applicable

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assels were physically verified during the year by the Management 1n
accordance with a regular programme of verification which, in our opinion.
provides for physical verification of all the fixed assets at reasonable intervals,
According to the information and explanation given to us. no matenal
discrepancies were noticed on such verification.

(¢)  The fixed assets disposed off during the year, in our opinion, do not constitute a
substantial part of the fixed assets of the Company and such disposal has, in our
opinion, nol affected the going concern status of the Company.

[n respect of its inventories:

(a)  As explained to us, the inventories were physically verified during the year by
the Management at reasonable intervals.

(b) In our opinion and according to the information and explanations given to us,
the procedures of physical verification of inventories followed by the
Management were reasonable and adequate in relation to the size of the
Company and the nature of 1ts business.

{c) In our opinion and according to the information and explanations given to us,
the Company has maintained proper records of its inventories and no material
discrepancies were noliced on physical venfication.

The Company has neither granted nor taken any loans, secured or unsecured, to/from
companies, firms or other parties covered in the Register maintained under Section
301 of the Compamies Act, 1956,

In our opinion and according to the information and explanations given to us, having
regard to the explanations that some of the 1tems purchased are of special nature and
suitable alternative sources are nol readily avalable for obtaining comparable
quotations, there is an adequalte internal control system commensurate with the size of
the Company and the nature of its business with regard to purchases of inventory and
fixed assets and the sale of goods and services. During the course of our audit, we
have not observed any major weakness in such internal control system.

According to the information and explanation given (o us. there are no coniracts or
arrangements that need to be entered into the Register mainiained Under Section 301
of the Companies Act, 1956.
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(vn)

(vii)

(1x)

)

(x1)

(x1)

{xan)

(xiv)

In our opinion, the Company has an adequate internal audit system commensurate
with the size and the nature of iis business.

We have broadly reviewed the cost records maintained by the Company pursuant to
the Companies (Cost Accounting Records) Rules, 2011 prescribed by the Ceniral
Government under Section 209(1)(d) of the Companies Act. 1956 and are of the
opinion that, prima facie, the prascribed cosi records have been maintained. We have,
however, not made a detailed examination of the cost records with a view 1o determing
whether they are accurate Of complete.

According to the information and explanations given 10 us, in respect of statutory
dues:

(a) The Company has generally been regular In depositing undisputed statutory
dues, including Provident Fund, Employees’ Siate Tnsurance, Income-tax,
Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and

other material stalutory dues applicable to 1t with the appropriate authorities.

(b} There were 0o undisputed amounts pavable in respect of Provident Fund.
Employees’ State Tnsurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Cess and other material statutory dues in arrears as

at March 31, 2014 for a period of more than six months from the date they
became payable.

(<) Accordingly to the information and explanations given to us, as at March 31
2014, there were no dues on account of income 1ax, sales tax, service 1ax and
cess which has not been deposited on account of any dispute.

The accumulated losses of the Company at the end of the financial vear are not less
than fifty percent of its net worth and the Company has mncurred cash losses during the
financial year covered by our audit and in the immediately preceding financial vear.

1n our opinion and according 10 information and explanations given 10 us, the
Company has not taken any loans from financial institutions or banks and hence there
are no dues.

In our opinion and according to the information and explanations given 10 us and on
an overall examination of the Balance Sheet, we report that funds raised on short-term
basis aggregating to Rs. 112.38 lakhs have, prima facie, been used during the vear for
long- term investment.

According to the information and explanations given 1O US, the Company has not made
any preferential allotment of shares 10 parties and companies covered in the register
maintained under Section 301 of the Companies Act, 1956.

During the period covered by our audit report, the Company has not raised any mOney
by public 1ssues.
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To the best of our knowledge and according to the information and explanations given

(xv)
I to us, no fraud on or by the Company was noticed or reported.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Registration No.302009E)

Abhijit Banayopadhyay

Partner
Membership No. 054785

KOLKATA, 14" May, 2014




Au Bon Pain Café India Limited

Balance Sheet as at 31 March 2014

{lI) EQUITY AND LIABILITIES
(1) Sharehoiders’ funds

fal Share Capital

{h) Reserves and surplus

{2) Share Application money pending Allotment

{3) Non-current liabilities
Lang-term provisions

{4] Current liahilities
{a) Trade payables
{8 Other current fiabilities
{c)  Short-term provisions

TOTAL EQUITY AND LIABILITIES

(I} ASSETS
(1) Non-current assets
fal Fixed assets
i Tangible assets
{ifh Intangible assets
iify  Capital work-in-progress

{b] Long-term loans and advances

(2) Current assets
fal  Gurrent Investment
thl  Inventories
{t] Trade receivables
{d} Cash and bank balances
fe) Shor-term loans and advances

TOTAL ASSETS

See accompanying notes forming part of the financial statements

In terms of our report attached

For Deloitte Haskins & Setls

Chartered Accountants

Abhijit Bandyopadhyay

Partner

Kalkata 14th May, 2014

Motes

a3
04

a5

08

o7
08
06

o3:]
10

12
13
14
15
11

As at 31.03.2014

Rs. In Lacs

As at 31.03.2013

4,000.00 3,500 00
(3,724.84) (2.446.51)
275.16 1.053.48
1,579.50 20756
19.55 s
19.55 13 44
253.42 16¢.21
62.24 56 77
0.34 G149
316.00 T opaar

719021 156810
1,379.81 897 78
167.73 193 17
85.96 55.96
1,633.60 124686
354.66 177,81
1,988.26 1424 BY
- n./se

124.00 65 08
28.97 56 %0
33.56 8.67
15.42 oLl
201.95
- 2.180.21

Far and on behalf of the Board of Directors

Sanjay Gupta
Directar

Subhrangshu Chakrabarti

Director

Aloke Kumar Mukherjee A_Q,L K.

Company Secretary

Kolkata | 14th May, 2014

S




Partner Aloke Kumar Mukherjee .
Aleb Koo Ty

Company Secretary

Kolkata . 14th May. 2014 Kolkata , 14th May, 2014

Au Bon Pain Café India Limited
. Statement of Profit and Loss for the year ended 31 March 2014
: Rs. In Lacs
I
. Year Ended Year Ended
; Note 31.02.2014 31.03.2013
| | Revenue from operations 16 1,311.11 1,095.01
l Il Cther iIncome 17 10.98 6.54
| 5l Total Revenue (I + II) 1,222.00 110155
l Iv EXPENSES
: {a) Costof materials consumed 18 49578 360 10
. 4b) Purchases of Stock In Trade 18 87.03 47 90
Changes in inventories of finished gadds, work-in-progess and
' (c) stock in trade 20 (22.18) (12.78)
{d! Employee benefit expense 21 627.27 ABD.
{e} Finance costs 22 21.70 23172
(i Depreciation and amaortisation expense 320.1% 24558
1
{g) Other expenses 23 1,070.61 780.09
Total Expenses 2,600.42 1.894.32
vV Loss before tax (llI-1V) {1,278.33) (792.77)
V|  Tax Expense
VIl Loss for the year {V - V) {1,278.33) {792.77)
Vil Loss per equity share {Rupees):
Basic and Diluted 27 (3.32) {2.45)
See accompanying notes forming part of the financial statements
In terms of our repart attached For and on beha!f of the Board of Directors
i For Deloitte Haskins & Sells Sanjay Gupta E‘:ﬁ:ﬁﬁ:i\_;\:- . !
g ) Chartered Accountants Director
3 ﬁ 5‘\/‘/14'\/'/ Subhrangshu Chakrabarti ([ \/\/‘\/h
’ Abhijit Bandyopadhyay Giractor




Au Bon Pain Caté India Limited

Cash Flow Statement for the year ended 31st March, 2014 Rs. In Lacs
Year Ended Year Mnded
31.03.2014 31.03.2013
A. Cash Flow from Dperating acthvitics: )
Profit botore taxos {1,27B.33} (R ]
Adpustments tar
Deprociatan EFLRE] 745 58
Ingome from invastments - {o./0)
Imierast on Fiked Deposit - 913)
Loss on assots soid! discarded ’ 11.83 42.33
| 1akility Mo lenger reguired wntten back {10.37} 14.97)
P*rovision for ohsolele stock 0.66 .
Provision tor doubtful debt 2.50
flad debt Written Of 1.34
Qperating profit bafare working capital changes 1962.37) {510.66]_
Changes in Working Capitat:
A )i ts for {i )/ nog ing assets;
Trade receivables 17,38 (15.95)
Short term Loans and advances (6.57) 187
Larg term Loansg and advances (167.28) (2 ABY
Inventoras (59.60) 120 75)
Adustments for ncrease / (degrease) o operating liabities:
“rade payaplos a§.58 .33
Cther Cumrent | iabihhes 743 1303
Shart ferm Provisions 015 iR1s)
Long Term Provisions .11 278
Cash g d Ffrom opersti 11,048.77) (52177
Dirgg taxes paid (0.40] 10.73)
Net caah from oparating activities T oasan (52%.85)

B. Cash Flow from Investing activitiea:

Capital Expenditure on fised assats inciuding capital advances (738.37) (258,75}
frocends tram sale of Fixed Assols 4.7 G54
Purcnase of External Investmem - (85.00)
Rale ot [ «tamat Invostment .70 95.00
f ixed goposits nat considered as Cash and cash aquivalents - [{43.F4]
Net cash utilised In investing activities {737.89) {260 02)

. Cash Flow from Financing actlvities:

Pracends from 1s5un of equity shares 500.00 4500.00

Share Apphcation money pending aliotment 1,302.00 27750

Net cash utllised (n financing activities o 1,202.00 _ LEER ]
Net incress¢ or dacrease In cakh or cash equivalants 14.94 {4.47)
Cash and cash equivalants as at 1st April * 17.08 2157
Cash and cash equivalents an at st March * 31.99 1705
MNotes:

1 |nclude cash and Chaques on hand, balanca in currant and deposit accaunts with banks

7 i.gures in brackstls represent outfiows.
In terms of pur report attached For and on bahalt of the Board of Directors
o
For Daloltte Haskins & Salls Sanjay Gupta Non
Chargred Aggountants Diractor 9 h
!

W Subhrangshu Chakrabarti

Abhijit Bandyopadhyuy Director

artnar ) Aloke Kumar Mukherjoe H ~ .
AleAs Kiimar

Company Sggretary

Kalkata , 1dth hbay, 2014 Koikata , 14th May, 2014




Au Bon Pain Café India Limited

Notes to the Financial Statements

01

02

Corporate information

The Company Au Bon Pain Café India Limited {ABPCIL), is engaged in setting up a chain of retail cafes currently having
operation in Bangalore. Kolkata and expanding in Northern Capital Region {NCR). For developing the business, master franchise
agreement has been entered into between ABPCIL and Au Bon Pain Corporation USA on 14th July 2008, for the grant of
exclusive franchise to the Company.

Significant Accounting Policies

a).

b).

c}h

d).

ej.

).

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards notified under Section 21 1(3C) of the Companies
Act, 1958 ("the 1958 Act’) {which continue to be applicable in respect of Section 133 of the Companies Act, 2013 ("the 2013
Act} in terms of General Circular 15/2013 dated 13 September. 2013 of the Minisiry of Corporate Affairs) and the relevant
provisions of the 1856 Act/ 2013 Act, as applicable. The financial statements have been prepared on accrual basis under the
historical cost convention. The accounting poficies adopted in the preparation of the financial statements are consistent with
those followed in the previous year.

All assels and liabilities have been classified as current or nan-current as per the Company's normal operating cycle and other
criteria set out in the Schedule VI to the Companies Act, 1956. Based on the nature of services rendered by the Company and
the time between the cost incurred for rendering the services and their realisation in cash and cash equivalents, the Company
has ascertaned its operating cycle as 12 months for the purpose of current and non-current classification of assets and
liabilities

Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. The Management believes that the estimates used in preparation of the financial
staterments are prudent and reasonable. Future resuits could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the pericds in which the results are known / malerialise.

Revenue Recognition

i. Revenue is recognized to the extent it is probable that the economic benefits will flow to the company and the revenue
can be reliably measured.

. Revenue is recognized on transfer of significant risk and rewards of ownership of the goods to the buyers.
iy, Interest income is recognised on a time proportion basis based on the amount outstanding and the rate applicable.

Tangible Assets

All tangible assets are valued at cost less depreciation. The cost of an asset includes the purchase cost of materials, including
impart duties and non refundable taxes. and any directly attributable costs of bringing an asset to the location and condition of
its intended use. Interest on borrowings used to finance the construction of qualifying assets are capitalised as part of the cost
of the asset until such time that the asset is ready for its intended use.

Capital work-in-progress:
Projects under which assets are not ready for their intended use and other capital work-in-progress are carried at cost,
comprising direct cost, related incidental expenses and attributable interest, if any.

Intangibie assets :

Intangible assets are carried at cost less accumulated amortisation and impairment fosses, if any. The cost of an intangible
asset comprises its purchase price, including any import duties and non refundable taxes. and any directly attribulable
expenditure on making the asset ready for its intended use and net of any trade discounts and rebates.
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Au Bon Pain Café India Limited
Notes to the Financial Statements

02

Significant Accounting Policies

a)-

nj.

K.

m

_—

n}.

Depreciation

Depreciation is charged on straight line method at the rates and in the manner prescribed under Schedule XiV of the
Companies Act 1856 However in the following cases, & higher rate of depreciation is applied based on useful life of the
relevant assets estimated by the management. Improvement to leased properties is amortized over the period of lease.

I} Leasehold Improvement - 2to @ years
ii).  Plant and Machinery . 5to 13 years
iii). Furniture fixture . 3to 18 years
ivy. Motor Vehicles . Hyears

v). Office Equipments . 9years

vi}. Electricalf Cafe Equipments . o 21013 years

Cost of Intangible Assets are amortized as follows:

W Brand License . 210 10 years
iy, Computer Software T 4 Years
Impairment

The carrying values of assels / cash generating units at each Balance Sheet date are reviewed for impairment. f any
indication of impairment exists. the recoverable amount of such assets is gstimated and impairment is recognised, if the
carrying amount of these assels exceeds their recoverable amount. The recoverable amount is the greater of the net selling
price and their value in use. Vajue in use is arrived at by discounting the future cash flows to their present value based on an
appropriate discount factar when there is indication that an impairment 10ss recognised for an asset in earlier accounting
periods no longer exists or may have decreased, such reversal of impairment i0ss i$ recognised in the statement of profit and
loss, except in case of revalued assels.

Leases

Leases where the lessor effectively retains substantiaily all the risk and benefits of ownership of the leased assel, are
classified as operating leasas. Operating lease payment is recognized as an expense in the Statement of Profit and Loss on
the straight-line basis over the lease term.

Investment

Long term investments are carried at cost less provision for diminution other than temporary { if any} in value of such
investments.

Cufrent investments are carried at lower of cost and fair value.

inventories
Raw malerials are valued at cost or net realisable valug whichever is lower. Cost comprises purchase price, freight and
handling charges, non refundable taxes and duties and other directly attributable costs.

Finished products produced and purchased by the Company are valued at lower of cost and net realisable value.
Work-1n-progress is carried at lower of cost and net realisable value.

Stores and packing materials are valued at cost comprising of purchase price. freight and handling charges, nan refundable
taxes and duties and other directly attributable costs less provisions for obsolescence.

Cast of mventories are generally ascertained an the "weighted average" basis.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term halances {with an original
maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
fiows from gperating, investing and financing activities of the Company are segregated based on the available information.

Foreign Currency Tra nsactions

Forengn Currency transactions are recorded on initial recognition in the reporting currency i.e. indian rupees, using the
exchange rate prevailing on the date of the transaction. Monetary assets and liabilities in currencies other than the reporting
currencies and foreign exchange contracts remaining unsettled are remeasured at the rates of exchange prevailing at the
balance sheet date Exchange difference arising on the settlement of monetary items, and on the remeasurement of manetary
items, are included in statement of profit and loss.




Au Bon Pain Café India Limited
Notes to the Financial Statements

p2 Significant Accounting Policies
o). Employee Benefits

(v Short term benefits
Short term employee benefits are recognised as an expense at the undiscounted amount in the statement of profit and
loss for the year in which the related service is rendered.

(i) Postemployment benefits

Defined Contribution plans:

Defined Contribution plans are those plans where the Company pays fixed contribution in retarn for the service rendered
by the employees during the year. Retirement benefits in the form of Provident & Superannuation Funds are defined
conlripution schemes and the contributions are charged to Statement of Profit and Loss of the year when due.

Defined Benefit Plans:

The Company provides Gratuity and Leave Encashment Benefits to its employees. Gratuity is a defined benefit obligation
and contribution, by way of premium is paid to Life Insurance Corporation of India {LIC)under the group gratuity schems.
The liability towards leave wenefits is unfunded. The present value of these defined benefit obligations are ascertained by
an independent actuarial valuation as per the requirement of Accounting Standards 15 - Employee Benefits. The liability
recognised in the balance sheet is the present value of the defined benefit obligations on the balance sheet date less the
fair value of the pian assets (for funded plans), together with adjustments for unrecognised past service costs. All actuarial
gains and losses are recognised in the Statement Profit and Lass in full in the year in which they cccur.

p). Earnings Per Share

The Company reports basic and giluted earnings per share in accordance with Accounting Standard (AS) 20- Earnings Per
Share. Basic earnings per equity share nave been computed by dividing net profit after tax attributable to equity share holders
by the wewghted average numbers of equity shares outstanding during the year. Diluted earnings per share is computed by
dividing the profit / (loss) after tax (inciuding the post tax effect of extraordinary items, if any} as adjusted for dividend, interest
and other charges to expense Qr income (net of any attributable taxes) relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic garnings per share and the weighted average number
of equity shares which could have heen issued on the conversion of all dilutive potential equity shares.

q). Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is @ present obligation as a
result of past events and it is probable that there will be an outilow of resources. Contingent Liabilities are not recognised but
are disclosed in the notes. Contingent Assets are neither recognised nor disclosed in the financial statements.

¢). Taxes on Income
Current Tax:
Provision for Current tax is determined on the basis of taxable income and tax credits computed in accordance with the
provisions of the Income Tax Act, 1961.

Deferred Tax:

Deferred tax assels and liabilities are recognised by computing the tax effect on timing differences which arise during the year
and reverse in the subsequent periods. Deferred tax assets are recognised only (o the extent that there is a reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.

———
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03

Share Capital

Authorised:
80,000,000 Equity Shares of Rs. 10 each
(31032013 40,000,000 Equity Shares of Rs. 10 each)

1ssued, Subscribed and Fully Paid up:
40,000,000 Eguity Shares of Rs. 10 each
(31.03.2013: 35,000, 000 Equity Shares of Rs. 10 each)

Notes :

(i} Recongiliation of Number of shares

As at 31.03.2014

As at 31.03.2014  As at 31.03.2013

Rs. In Lacs Rs. InlLacs
8,000.00 4,000.00
8,000.00 4,000.00

—r—
4,000.00 3,500.00
4,000.00 3,500.00

As at 31.03.2013

No. of Shares Amount No. of Shares Amount
jssued, Subscribed and Fully paid Rs. 1acs Rs. 1acs
Althe beginning of the year 35,000,000 3,500.00 30,000.000 3,000.00
Issued during the year 5,000,000 500.00 5,000,000 500,00
A the end of the year 40,000,000 4,000.00 35,000,000 350000

{ii} Details of shareholders holding more than 5% of outstanding shares

As at 31.03.2014

As at 31.03.2013

Shareholder : No. of Shares %o Nos. shares %
(1) Spencer's Retall Limited _ 32,000,000 g0 28,000,000 80
{2} Mr. Varin Naruia 8,000,000 20 7,000,000 20
———————
40,000,000 100 35,000,000 100

(it The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote
per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company

after distribution of all preferential amounts, in proportion to their shareholding.
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04 Reserves and Surplus

QOpening Balance
Add: Profit ¢ (Loss) for the year
Balance as at 31st march

05 Share Application maney pending Allotment

Share Application money pending Aliotment

Note:

shares proposed to be issued in coming year(s).

06 Provisions

(a) Prowsion for employee benefits
. (1} Post-employment Defined Benefits
Retiring Gratuity
{2) Other Employee Benefits
' Leave Encashment

Total Provisions

07 Trade Payables

Creditors for supplies and services

Total Trade Payables

p8 Other Current Liabilities
{a} Capital Creditors
{b) Creditors for other liabilities

(i} Statutory Dues
fiiiy Other credit balances

Total Other current liabilities

Surplus / (Deficit) in Statement of Profit and Loss

Share Applicalion money as above represents money received from the Company’

Asg at 31.03.2014

As at 31.03.2013

Rs.In Lacs Rs. InLacs
(2,446.51) {1,653.74)
(1,278.33) (792.77)
{3,734.84] (2 446.51)

As at 31.03.2014

As at 31.03 2013

Rs.In Lacs Re. In Lacs
1,679.50 277.50
1,579.50 27750

As at 31.03.2014

s Holding Company - Spencer's Retail Limited lowards equity

As at 31.03.2013

Rsinlacs Rs in lacs
Long Term Short Term Long Term Short Term
-10.36 0.19 582 0.09
9.12 0.15 7.52 010
19.55 0.34 13.44 019

(i} Employee recoveries and employer contributions

As at 31.03.2014

As at 31.032013

Rs.In Lacs Rs. In Lacs
253.42 167.21
253,42 1687.21

22.64 24 11

9.07 6.28
12.98 18.40
17.55 7.48
62,24 56.27
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09 Tangible assets : Rs. In Lacs
' Leasehold Plantand  Furnlture Office ElectricaiiCaté Venhicles Total g
As at 31.03.2014 Improvements Machinery and fixtures Equipments Equipments Ta:f;:{: ]
e e e [ g
Cosl al beginning of year 228.92 372.64 274.87 80.93 445.53 1.59  1404.48 4
Addilions 157.80  113.17 128,60 516 270.17 000 67490 ]
Deductions a0 0.23 5.47 0.00 7.57 0.00 17.27
Cost at end of year 382.72 485.58 398.00 86.09 708.13 1.59 2062.11
Depreciation at beginning of year 85.55 105.63 91.58 21,88 101.15 0.91 406.70
Charge tor the year 51.51 58.40 7011 2.07 59.92 0.23 282.34
Disposals 1.17 0.05 256 0.00 3.06 0.00 6.84
Depreclation at and of year 135.89 163.88 159,13 23,95 198.01 1.24 682.20
Nei book value at beginning of year 143.37 267.01 183.29 59.05 344 38 0.68 9g7.78
Net bock value at end of year 246.83 321.60 2348.87 62.14 510,12 035 137991
. . . . . Tolal
poamoza | Lmeo e mews S0 e e
Cost sl segnnmrg of year - h 226 39.“ 293 39 23§.39 h ?‘521 . . 3?8 64 . 198 1,214 81
Additines 26,66 8137 5069 572 B3.94 - 250.38
Deductions 2413 412 15.24 17 05 - 60 51
o8t at end of year : B wpez 3?254 o 2?48? h 'ao.é.ﬁ ........ . 445.53. . 159 1,404 4B
Trapeecialion at begnning of year 5161 57 98 a45.37 14.72 442; {JSE 724 bd
Charge for the yaar 4z .66 38.84 5027 T8 60.54 033 196 BO
Cisposals 872 118 4.06 366 17 63
Nepraciabon al Bnd o year . " as.6s " 10863 Caiss o aa o 1115 . 0.9 C w0
Mol book value a1 beginning of yaar . ] i74.78 22541 184.02 ’ B0.49 334, 3?” . 10\ o 99008
Nen ook valuc at end of yaar 143,37 267.01 183.29 58.06 344.38 [+]7] G778 ;
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10 Intangible assets (Acquired)

Rs. In Lacs
Brand License Software lnt::;::le
T G psses

Gross Block as at April 4, 2013 287.22 30.69 317.91
Additions 5.96 g.48 14.44
Deduction 4.57 - 457
Gross Block as at March 31, 2014 U ameet 39.17 321.78
Accumulated Amortisatioﬁ as at Aprit 1, 2013 - “"1”03'20 Ww_m W215g “ “1‘.24..7.9.
Charge for the year 31.83 6.02 37.85
Deduction 2.59 0.00 2.59
Accumulated amortisation as at March 31, 2014 132...44 o .27‘61 . 160.05
ot book value & At aorit 1, 2013 R 13402 st et 910 " 1931 2.
Net book value as at March 31, 2014 156.17 11.56 167.73

As at 31.03.2013 Brand Licence ng;“:;re Int::;?:)le

_ Assets

Cast at beginning of year - . 279.9.6 o 30.69. 31065
Additions - 7.26 7.26
Deduction - - -
Cost at end of year : S 28722 A 30.69 . 317.91
Amortisation at beginning of year o m6495 N”Mwwww'*l.é.“DSM o ;{9.01
Charge for the year 38.25 7.53 4578
Deduction - - -
Amortisation at end of year ' w0320 2189 124.79
et book value at DSGININg o year ;1,50 "M“"1es3 ........... 231 ,'64
Net book value at end of year 184.02 g9.10 193.12
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11 Loans and advances

Loans and advances {Unsecured considered good)
{a) Capilal advances

(b) Security deposils

{c) Other loans and advances

(1) Other advances and prepayments
w1 Advance payment of taxes

Total Loans and advances

12 CURRENT INVESTMENT
{Lower of cosl and fair value)

Investment in Liquid Mutual Funds {Unguoted)
HDFC Cash Management Fund Treasury Advantage Plan

Total Current Investments

Additionat details:

Aggregate value of Lnquoted Investments

13 inventories

fa) Raw materials
o} Work in Progess
{c) Finished goods
(¢} Stoek in Trade
. fe) Stores and packing material

Less Prowsion for absolete stock
Total Inventories

As at 31.03.2014

As at 31.03.2013

Rs.in Lacs Rs. in Lacs
Long Short Long Shan,
Term Term Term Term
42.64 24 .06
311.35 - 153.34
16,42 D.14 B.B6
0.67 - 0.27
354.66 15.42 177.81 386
As at ' As at
31.03.2014 31.03.2013
Units Rs. in Lacs Units Rs. in Lacs
284503 0.70
- 070
E —— ] —m——
- 070
———T i
As at Az at
31.03.2014 3103 2013
Rs. InLacs Rs. In Lacs
50.81 2827
085 5.18
32.55 2.31
10,62 7.37
29.83 14,82
124,66 85.05
0.66 -
124.00 65.05

o hg o
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14 Trade receivables

Trade receivables
{ay Qutstanding for a period exceeding six months
- Unsecured, Considerd good

- Unsecured, Doubtfull

Less: Proviswon for doubtful debts

(b} Others
- Unsecured, Considerd gaod

Total Trade Receivables

15 Cash and bank balances

Cash & Cash equivalents
fal Cash on hand

{b} Chegues, drafts on hand
fc) Balances with banks

- In Current Accounts

Other Balances

{a) Balances wilh banks

In Deposit &ccounts (maturity mare than three months and 1ess than
twetve maonths)

Total cash and bank halances

As at
31.03.2014

Hs. in Lacs

4.88
2.50
7.38

2.50
488

24.09
26.97

As at
31.03.2014

Rs. In Lacs

9.54

22.45
31.99

1.57

3356

As al
3103.2013

Fs. InLacs

50.20
50.20

As at
3t 032013

Rs. In Lacs

g7
0.32

7.56
17.05
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16 Revenue from operations

Year Year
Ended Ended
31.03.2014 31.03.2013
Rs. in Lacs Rs.In Lacs
Gross Revenue from Operations 1,336.18 1.112.13
Less Excise duty . 25.07 17.12
Total Revenue from Operations 1,311.11 1,085.01
Year Year
Ended Ended
17 Other Income _ 31.03.2014 31032013
Rs. In Lacs Rs. In Lacs
{a) Income from Investment - 0.7¢
&) Interest on Fixed Deposit 0.15 0.13
{¢) Liability no longer requirad written back 10.37 497
fd)  Other non operating Income 0.46 0.74

Total Other Income 10.98 6.54
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18 Cost of materials consumed

Year Year
Ended Ended
31.03.2014 31.03.2013
Raw materials consumad Rs.In Lacs fs. In Lacs
Opening Stock 28.27 18.71
Add: Purchases £18.32 359.66
546.59 I7B.37
Less: Inventory at the end of the year 50.81 2827
495.78 350.10
Year Year
Raw material consumption comprises Ended Ended
31.03.2014 31.03.2013
Rs. In Lacs Rs. In Lacs
fa) Grocenes ) 49.64 7727
) Dawry 143.65 85.98
{c) Cthers . 302.4% 186 85
Total Raw Material Consurmned 495.78 350 10
19 Purchases of Stock in Trade Et‘zzrd E\;ZZ;
31.03.2014 31.03.2013
Rs. in Lacs Rs. In Lacs
{a} Beverages 35.18 2716
b} Impulses and others 51.85 2074
87.03 47.90
20 Changes in Stoci'( of Finished Goods, Work in E":‘Z:’d E\;Zaa’d
Progress and Stock in Trade
Opening Stock 31.03.2014 31.02.2013
Rs. In Lacs Rs. In Lacs
Finished Goods 9.31 3.09
Stock in Trade 7.37 2.98
Work in Progess 5.18 3
21.86 S9.08
Less Closing Stock
Finished Goods 32.55 am
Stock in Trade 10.62 7.37
Work in Progess .85 518
44.02 71.86

Net ({Increase)/Decrease [22.18) {12 78)
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Au Bon Pain Café India Limited
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Employee Benafit Expense

fa}  Salanes and wages. including bonus
i} Contribution to provident and other funds
fv)  Staff welfare expenses

Total Employee Benefit Expense

Finance costs

(a) Bank Charges

Total finance COStS

Year Year
Ended Ended
31.03.2014 3103 2013
Rs. n Lacs Rs. In Lacs
£55.44 424 55
42.28 1616
29.55 16.60
627.27 460.231
Year Year
Ended Ended
31.03.2014 31.03.2013
Rs. In Lacs Rs. In Lacs
21.70 2312
P
21.70

————

2312
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23 Other Expenses

Year Year
Ended Ended
31.03.2014 31.03.2013
Rs. In Lacs Rs. InLacs
{a) Consumplion of stores and packing materiais 85.53 58.85
{by Repairs to buildings 3.08 244
{¢) Repairs to machinery 8.79 5.18
{d} Repairs to others 34.03 18.76
fe} Purchase of power 181.65 142.03
(fy  Freight and handling charges ' 48.10 34.16
{gy Renl 327.46 220.84
{hy Rates and taxes 28.74 7.98
(it Other expenses . 353.23 286 .83
{1} Audiors remuneration and out-of-pocket expanses 10.00 764
() Ag Auditars # 7.50 600
fif} For Taxation matlers # 4.50 1.50
{if) Olher sevices 1.00
{iv) Auditors out-of-pocket expenses - 0.14
{2} Legal and other professional costs 19.52 13.11
{3 Adverisement, Promolion and Selling Expenses 8214 92 42
4y Traveling Expenses 7.71 ' 18.42
{5 Security Expenses 16.13 713
{6) Communicalion Expenses 18.68 9.00
(¥} Printing and Stationary 12.56 9.38
{8) Houss Keeping 27.32 1519
@) Royalty §5.85 44 B8
{13) Loss on assets sold discarded 11.63 4233
{11} Provision for doubtfull Debt 2.50
{12} Bad Debi Written Off 1.35
{13) Provision for chsolete slock 0.66
{14} Oner General Expensas 23.18 30,53

Total Other Expenses 780.08

Note #: The above amounts are exclusive of Service Tax

R
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24 pshmaled angunls of canlracts Termaring e be axecutad on captal account arid et provided for ReBE 21 lacs (A at 313 2043 Rs 5067
jacs 1|Met ol advances of Ra 32 30 3cs (AS &t 31 33.2013 Rs.21 86 lacs il

' ¥ear ended 31.03.2014 ygar gndad 31 03.2013
Amount Arnourk
% il e iR
25 Consumption of Importted and Indigenous Materials ,
al Raw Malenats cansumed .
. Indigenous 100% 49578 100% 350 14
. linporlad [ B e ————_—
100% 489578 100% 350.10
Year ended Year ended
31.02.2014 34.03.2013
Amcurst Amount
piacg _[Rs 1nlacs)
26 Expenditure in Foreign Currency {on accrual basis)
a] branchises Fee | Nen of Yyhholding taxes) 481 5.B4
by Olhers  Travalling Frpenses 3.40 -
©) Royaily Fess on Gakes | Mot of wilhhalding 1aKes) 42 56 3598
27 Loss per share Year ended Yazr anded
F . 3ga2014 31.03 2013
| wss lor the year (Rs. 0 lacsh {1,278.33} (re92.77)
Wenghted average numeer af equity shares for basic 10ss par share 38,452,056 32,383 562
Add,  Adjuslment for share application money perding akhotrmert . 5,557,260 £56,438
Rttt mtein LS
Weighled average number of equity shares for dilutad ioss per share 44,009,215 32,550,000
Vi and dilubed 1oss per aguily share [Rs.) # (3.32) [243)
# Since Ihe eftect of potential aguily shares are anti dilutive, Basic and diluted lass per share s aqual. . E
28 Ooferred Tax Assets i
Ir wiew of the absencd ol wrtuah certainty of apsorption of Lmabsorbed losses, deferrad tax assals have not been recognized in accordance wilh
M prnciies set ot in Aorounting Slandard 22 “Accounting for Taxas an Income’.
Deferred tax Oefarrod tax
liabitity! Currant Year fiabikity!
(Assat) Charge/! {hasat)
as at (Credit) as at
01.042003. . .. 31.02.2014
Deferred Tax Liabilities
163 08 (6 Q0 V67 08
| 3fleareznei: bahwoen ook and lax depreciation
Deforred Tax Assots
Unabsarbad depreciation [restricied to the axtent of deferrad tax hablity on {163 08} 600 {157.08)

depragialon)

Deferred Tax Assets {Net) . N

Thi Camparry has recognised defarred tax asset on unabsorbed depreciation to the extent af the correspanding daferrad 1ax liabllity on the differgnce between the
bk Balance and the written down walue of freed agsels under income Tax.
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29 Related party transaction

ab List of Relmod Parties and Relaticnship
Name of the Relaled Party
n LG Limiled
nl Spence’s Heagil Limited
i CESG Propertes Limilad
1wy M ann Narula
V) Mr Sanjay Gupta

r) Relaled pany Iransactions

Ralationship

LInmate Holding Company

Halding Company
Fallow Suhsidiary
Co-Venlurer

Key Management Fersonnel

¢ Year anded

: Year andad
f31.03.2014 3103 2013
Marme of tha related party Nature of transactions e L
Amount Arrioun
{Rs. In lacs} (Rs. in lacs)
Expanses Incurret 821 0.80
31.03.2014 3103 2013
S . Amount Amount
CESE mited (Uiimate Hald ompar
smited (Uimate Holding Company) (Rs. in lacs) (RS Inlacs)
Amaunts payable 2.48 .80
amounis recernable
276 -
- Yaar ended Year endad
31.03.2014 3103 2013
Narma of lha related party Naturs of transactions ]
Amount Arnourt
{Rs. In 1acs) [Rs. In lacs)
Expensas Recovered
Expenses Incurred - 9.46
Sale of Goods 0.63 -
Eguity Cantribulion 400,00 400 ad
Spencer's Rotail Limiled{Holding Company) Share Apphcation maney panding Alloimant 1.579.50 277.50
31.03.2014 31032013
Amount Amaurt
iRs. 1o lacel {Rs InhaCs}
Share Application maney pending Allptmeant 1,579.50 277.6Q
Amours receivable B
) Yaar endad Year anded
wame of the related party Nature of transactions 31032014 | 31022013
amaunt Armolant
{Rs. In lacs) [Rs _In lacs)
Expensas lncurrad 1304 -
31.03.2014 31.03 2013
CF&C Prapertics Limited [Fellaw Subsidiary Cormpary | 1RJ:I.T::LII:;5} {R':"}:L"g::s}
Amaunis payable S 60 -
Armourts recenwable 1233
| Year ended Year ende
X 31.03.2014 21.03 2013
Name of the related pany Nature of transactions : : |
Amount Amaunt
[Rs. In lacs) (Rs 'nlacs)
31,03.2014
Mr Sanjay Oupta | kay Management Persannel} Amount
\Whaole Time Direclor (Rs. in lacs]
Remureraton incurred fram 173612 55 35
- Year ended Year ended
Nama of ine related party Nature of transactions 31.02.2014 31632013
Amount Arnoum
- — {Rs, In lacs) (Rs. In lacs) |
Equity Comributian 100.00 100 L
34.02.2014 31.03 2013
Mr Wrin Marulai Go venlurer) Amaunt Armount
{Rs. In lacs) [Rg Inacs)

Amounts payabie

L Ampunts receivable

T
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30 Employee Benefits

Defined Contribution Flans
fre Company nas recognisad in lhe Profit and Lass Account for the currant year an amaunl of Rs 26 03 lacs
irpvious year RS 1/ 46 lacs) expansas unger defined contrbution plans

2013-14 2012-13
Amaunt Amount
Bz |n iacs)
13 Conmnbunen 1o Provident Fund 2230 14.85
W Cortribubion la Supsrannuation Fund it 2.57
2600 17.48
Dafined Banefits Plans
Details of the Graluily and Leava Encashmaent Banefit are as follows
201314 2012-13
Gratuity Leave Graluity Leave
Description {Fundad] {UnFunded) {Fundad} {Untunded)
Amount Amount Ampurnt Amour

{Rs. In lacs) (Rs. in lacs} (Rs.In lacs} (RS In lacs)

1. Reconcilistion of opening and closing balances of obligation

a (blgaton as & .04 2013 7.18 7.62 571 £.43
b Carent service o8 2.20 T 1.92 1.33
¢ Interesl cos! : 0.52 0.20 0.40 046
d Acguiziian adjustment - -
e Acluanat (gain)/oss 5.34 6,22 0e7 oBs
[ Banatils paid (2.68) {8.50} {1.54] (145}
g Obhgabon as al 31 03 2014 : 12.54 9.34 716 762
2. Change in fair value of plan assets
& Fair valua of plan assals as @1 04 04,2013 1.15 - 1.40
h Acguisitian adjusiment - - -
o Expecied return on plan assels .10 on
d. Actuarial gair(loss) 0.74 - 1.18 -
e Contrbulions made by ine company 288
1 Banefils paid 12.68) 11.54]
g | air valua of plan assels as a1 31 03.2014 1.99 - 115 -
3. Reconciliation of fair value of plan assets and obligaticns
2 Presen value ol obligatian as al $1.03.2014 12.54 9.3 718 7 B2
v l-anr valug of plan assets as al 31 03.2014 1188 - ’ (1.15) -
¢ Amourt recogmised in the balance sheel {Assets) Labilily 10.55 9.34 6.01 762
4. Expenses recognised during the year
a Current seevice Gosl 2.20 At 1.92 133
© Inleres cost ' 0.52 0.30 0.40 0.46
¢ Expected relurm on plan g5sets .10 - [G.11] -
d Acluanal (gawnis)iass . 4.50 6.22 {0.51) Las
= Expenses recogrised dunng iNg year T2 10.22 179 284

5 investment details

a Olkers (Funds wilh Life Insurance Corparatian of Ind) 1.98 - 115

& Assumptions
A, [scounl rate (per gannom) 5.00% ©.00% 8 [D% B Q0%
b §-stirmalod rate of rolun on plan assets {per annum) B.00% - 8 00% -
« Rale of escalalion i salary 5.00% 5.00% 5 00% 5.00%
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7. Experience adjustments

2043-14 2012-13 2011-12 2010-11
Gratulty
a. Present value of obligation as at the end of the year 12,54 7.18 571 3.44
B Fair value of plan assets as at the end of the year {1.99) {1.15) (1.40) {1.78]
¢ [Surplus)Deficit in the plan 10.58 6.01 4.31 218

_ Experignce adjustments on plan liabillties (loss/(gains

¢ *P adius plan &bt { tgains)) 7.32 015 0.57 0.48
e Experience adjustments on plan assets {{loss)/gain} 0.74 o.o2 {0.24) 0.22}
Leave
a. Prezent value of obligation as at the end of the year 8.3a4 V.62 .43 4.0
b. Fair value of plan assets as at the end of the year - - -
¢ (SurplusyDeficit in the plan 9.34 .62 6.43 470
d Experience adjustments on plan liabilities 784 168 024 0.30

{loss/{gains))
e. Experience adjustments on plan assets ((loss)/gain) - -
31 The Company is engaged in Food and Beverage business. As the Company is operating in a single business and geographical segment. the

reporting reguirement for primary and sceondary segment disclosure prescribed by the paragraphs 39 to 51 of Accounting Standard 17, Segment
Reporting. is not applicable.

32 Based on and io the extent of information obtained from suppliers regarding their status as Micro, Small or Medium enterprises under Micro, Sma’l
and Medium Enterprises Development Act, 2008, there are no amounts due to them as at the end of the year.

33 As at March 31, 2014 the Company's paid up capital and accurulated losses are Rs. 4,000 lacs and Rs. 3,724.84 lacs respectvely ard the
Company had a net loss of Rs. 1278.33 lacs for the year ended March 31, 2014.

The Company, however having created a robust infrastructure for food and beverage business, Is confident of generating positive cash flows ara
operational surplus in the near future with certain interim support from the hoiding company. Therefore the Company is confident about the continuity
of its operations and long term viability,

Accordingly, these financial statements have been prepared on a going concern basis and do not include any adiustments relating to the recoveratility
and classification of recorded assets, or to amounts and classification of liabilities that might result if the Gompany is unable to continue as a going

Concern.

34 Previous year's figures have been regrouped / reclassified wherever necassary to comespond with the current year's classification / disclosure.

Far and on behalf of the Board of Directors

Director \/\/\A
Subhrangshu Chakrabarti g

[Director

Alake Kumar Mukherjee

CompanySccmtawM kuwdf"

Kolkata | 14th May, 2014




